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Textiles Surveillance Body 

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES 

Notifications by the Republic of the Maldives and 
the United States under Article 378" ™ 

Note by the Chairman 

Notifications pursuant to Article 3:8 of the Arrangement have been received 
from the Republic of Maldives and the United States, concerning a proposal by the 
United States, which has not been accepted by the Maldives, to extend the 
unilateral restraint on wool sweaters for an additional twelve-month period. 

The Maldives has notified the following proposal by the United States, and 
request by the Maldives to the TSB: 

United States' proposal 

"The United States Government suggest the unilateral limit be extended for 
an additional twelve-month period pending final resolution. We propose an 
extension from 29 September, 1983 to 28 September, 1984, at a level of 
36,040 dozen, which is the current unilateral limit plus 6 per cent growth." 

Maldives' request 

"We understand this to be a proposal from the United States under Article 3, 
paragraph 8 of the MFA to extend the unilateral on categories 445/446 for an 
additional year. We note that such an extension under the provisions of Article 3, 
paragraph 8 requires the approval of the Republic of Maldives and a recommendation 
by the TSB. The Republic of Maldives had notified the United States that it will 
not give its approval to such an extension. We hereby request that this matter 
be placed before the TSB at its next meeting pursuant to Article 3, paragraph 8 
and request that the United States' proposal for an extension not be recommended 
by the TSB." 

The United States' notification is as follows: 

"Pursuant to the provisions of Article 3, paragraph 8, of the Arrangement 
Regarding International Trade in Textiles, I am instructed by my government to 
inform the Textiles Surveillance Body that: 

* 
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(A) The Government of the United States on 26 August, 1983 proposed to the 
Government of the Republic of the Maldives that the unilateral restraint currently 
in effect with respect to the import of wool sweaters be extended for an additional 
twelve-month period (i.e. 29 September, 1983 to 28 September, 1984) with 
six per cent growth; 

(B) The Government of the Republic of the Maldives replied that it could not 
accept the United States' proposal; 

(C) Since the Maldives are not able to concur in the United States' proposal, 
the United States will not extend the current restraint. The proposal for an 
extension was made in accordance with the provisions of Article 3, paragraph 8. 
The timing was occasioned by the need to provide prior public notice of any such 
extension in the United States Federal Register. 

The United States remains committed to seeking a mutually agreeable solution 
to the problem posed by wool sweater imports from the Maldives, and the Maldives 
have indicated their desire to do likewise. Therefore, the United States will 
continue to seek an Article 4 agreement in the context of the negotiations which 
are currently under way between the two governments." 

Complete texts of the two notifications in question are attached hereto. 
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to: his excellency ambassador marcello raffae 

chairman, textiles surveillance body 

15^ rue, de Lausanne 

ch-1211 geneva, Switzerland 
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dear mr. chairman: 

this is to report on the latest developments concerning the 

unilateral restraints imposed by the united states on wool 

sweater shipments from the republic of maldives. 

subsequent to the las t tsb meeting, the republ ic of maldives, 
at the ins is tence on the united states of america, made two 
proposals, the f i r s t was on a three-year wool only l i m i t 
of 172,000 dozen, of which, not more than 59,000 dozen could 
be shipped in any one year, the second was for a two-year 
agreement on a l l sweaters, a c lus ter approached, s t a r t i ng 
at 60,000 dozen with three percent growth i n the second year, 
there would be seven percent carryforward permitted i n the 
f i r s t year ana eleven percent carryover i n the second year. 

we were very re luc tan t to accept the c lus ter approach, as you 
know we do not at t h i s time produce sweaters other than of wool 
we ins i s ted that any negot ia t ions on c lus ter include language 
that wou 

d preserve our r i g h t s for fu ture l i m i t s and that any 

agreement be for two years on ly . 



in mid august the united states responded to our cluster proposal 

with a proposal for three years starting at 51,000 dozen 

with three percent annual growth, 11 percent carryover, and 

six percent carryforward, they had no proposal on language 

preserving our position on future limits, nor did they have a 

response on wool only sweater limit. 

we indicated to the united statesthat we need 

a full and complete response to our proposal, we are still 

waiting. 

on august 22/8/83, the united states proposed an extension of the 

unilateral limit because ''it does not appear likely that the 

wool sweater issue will be resolved prior to the expiration 

of the current unilateral limit.'' 

the u.s. proposal and our reply is quoted below. 

quote: 

to. ministry of foreign affairs 

male', republic of maldives 

pursuant to our telephone conversation today, as it does 

not appear likely that the wool sweater issue will be resolved 

prior to the expiration of.the current unilateral limit on 

September 28, 1983 , the u.s. government suggests the 

unilateral limit be extended for and additional twelve month 

period pending final resolution, we propose an extension from 

September 29, 1983 to September 28, 1984, at a level of 

36,040 dozen, which is the current unilateral limit plus 

6 percent growth. 

as i mentioned to you today, we need to give the public 30 days 

advance notice of an extension of the unilateral limit 

through publication in the federal register, therefore, i 

would welcome your reply by return telex, if possible, should 

we still have difficulties communicating by telex, i will 

try to phone you on Wednesday or thursaay. 

unquote: 



quote: 

re your proposal on the sweater cluster concept, my government 

wishes to make the following comments. 

the republic of maldives had indicated reluctance to consider 

the cluster scenario proposed by the united states for the 

reasons out-lined to the representatives in geneva, inspite 

of the constraints, the maldives delegation responded to the 

cluster scenario on the promise and understanding that 

both options are open for negotiation. 

hence, my government regret their inability to respond 

effectively to the cluster concept, and would urge the 

united states government to make a counter offer on the 

wool sweater limit. 

in order that the negotiation process could proceed, effectively, 

it is hoped that united states government would make a proposal 

on the wool sweater limit proposed by the republic of maldives. 

unquote: 

we understand this to be a proposal from the united states 

under article 3, paragraph 8 of the mfa to extend the 

unilateral on categories 445/V+6 for an additional year. 

we note that such an extension under the provisions of 

article 3, paragraph 8 requires the approval of the republic 

of maldives and a recommendation by the tsb. the republic of maldives 

had notified the united states that it will not give its 

approval to such an extension, we hereby request that this 

matter be placed before the tsb at its next meeting pursuant to 

article 3, paragraph 8 and request that the u.s. proposal 

for an extension not be recommendea by the tsb. 

best regards 
i.h.zaki 

under secretary 
min is t ry of fo re ign a f f a i r s 
republ ic of maldives 
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1 
The Honorable" 
Ambassador Marcelo Raffaelli 
Chairman, Textiles Surveillance Body 
GATT 
154, rue de Lausanne 
CH-1211 Geneva 21 

Dear Mr. Chairman: 

Pursuant to the provisions of Article 3, paragraph 8, of the 
Arrangement Regarding International Trade in Textiles, I am 
instructed by my government to inform the Textiles Surveillance 
body that: 

- (A) The Government of the United States on August 26, 1983 
proposed to the Government of the Republic of the Maldives tlu.t 
the unilateral restraint currently in effect with respect to 
the import of wool sweaters be extended for an additional 12 
month period (i.e., September 29, 1983 to September 28, 1984) 
with six percent growth; 

- ( E) The Government of the Republic of the Maldives replied 
that it could not accept the U.S. proposal; 

- (C) Since the Maldives are not able to concur in the U.S. 
proposal, the United States will not extend the current 
restraint. 
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The proposal for an extension was made in accordance with the 
provisions of Article 3, paragraph 8. The timing was 
occasioned by the need to provide prior public notice of any 
such extension in the U.S. Federal Register. 

The United States remains committed to seeking a mutually 
agreeable solution to the problem posed by wool swe&er imports 
from the Maldives, and the Maldives have indicated their desire 
to do likewise. Therefore, The United States will continue to 
seek an Article 4 agreement in the context of the negotiations 
which are currently under way between the two governments. 

Sincerely, 

Robert E. Shepherd 
Minister-Counselor 


